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Sport Capital Group PLC
Strategic Report
Year ended 31 Docembayr 2019

The directors present the strategic report on the-company for tve year endad 31 December 2019.
Reviow of business

The Company has been seeking potentis! acquititions and investment opportunitias since s Holation
on the NEX Exchange Growih Market.

The toss for the year before and sfter {axation was £83,171 (2018. £7.973).
Cash in the bank at the end of December 2018 was £11,845 (2018: £9,776).

On 28th Junc 2019, Mr. John Treacy resigned from the Board. Af the same time, Mr. Mark Jackson
re~joined the Board.

The Company refains its investment property in Leeds, which was has semained et throughout 2019
an a thyee-year lease {o & comimercial tonant which is dus 1o expire in August 2021.

Future developments

- The Dwectors remain focused on iooking for opportunities whare businesses or.companias that they
consicler have the potential to produce cash-fow for lavestors & the short to meditm-temm,

Principai risks and uncertainties

Given the nature of the business and activity of the Company, the Diractors betieve that the Company
is not exposed to significant risks other than liguidity sisk. The Company’s centinued future operations
depand on the ability o hold sufficient working capite! to be able to meet its financial obligstions. The
Directors are confident that there is mdequate fitnding to finance its mmedidte working capétal
‘requirements, .

| This report was approved by the board of directors on 5 June 2020 and signad on behalf of the board
by V .

1
Mr Grant-Rennick
Director

. Registered office:

Bth Floor

80 Gracechurch Sireet
London

. United Kingdom
E£C3IV OHR




Sport Capital Group PLC

Directors' Report

Year ended 31 December 2019

The directors present their report and the financial statements of the company for the year ended
31 December 2019.

Principal activities

The principal activity of the company during the year was that of investment.
Directors

The directors who served the company during the year were as follows:

Mr Grant-Rennick '
Mr Jackson {Appointed 28 June 2019)

Mr Treacy (Resigned 28 June 2019)
Dividends

The directors do not Arecommend the payment of a dividend.

Events after the end of the reporting period

Particulars of events after the reporting date are detéile.d in note 18 to the financial statements.
Disclosure of information in the strategic report | ‘

In accordance with section 414C(11) of the Companies Act 2006 (Strategic Report and Directors'
Report) Regulations 2013 the information required by Schedule 7 of the Large and Medium-sized
Companies and Groups (Accounts and Reports) Regulations 2008 has been included in the
company's Strategic Report. '

Directors’ responsibilities statement

The directors are responsible for preparing the strategic. report, directors' report and- the financial
statements in accordance with applicable law and regulations.

Company law requireq’ the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted A¢counting Practice (United Kingdom Accounting Standards and applicable law).
Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and the profit or loss of the
company for that period.

3
In preparing these financial statements, the directors are required to:
o select suitable acéounting policies and then apply. them consistently;
e  make judgments and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.




i Sport Capital Group PLC
Directors’ Report consived
Year ended 31 December 2019

The directors are sesponsible for keeping atdeguate accounling socoeds that are sufficcent to show and
explain the company’s fransections snd disclose with reasonable accurady at any time the financial
position of the comparly and enable them (o ensure that the financial sistements comply with the
Companies Act 2006. They are slso responsible for safeguarding the asscts of the company and
hence for taking :easo:fiabzn slups for the prevantion snd dotection of fraud and other irreguizrities,

Audhor
Each of the persons i3 a director at the date of approval of this repont confirms that

+ 50 far as they are aware, there iz no ralevant sudit biformation of which the company's auditor is
unawara; and

»  they have taken all steps that ey cught to have takan as a director o make themselves aware
of any refcvant audit information and to establish that the company's auditor is aware of that
information, : ‘ .

A resotution 1o reappoint Edwarde Veeder (UK) Limited as suditors wilt bo proposed at the forthcoming
Annual Geners! Meeting.

This report was approved by tha board of directors on 5 June 2020 and signed on behaf of the board
by: ’ .

Mr Grant-Rennick
Dsrector

Registered office:

6th Fioor

80 Gracechurch Street
London

Uniteg Kingdom
EC3VOHR




Sport Capital Group PLC
Independent Auditor's Report to the Members of Sport Capital Group PLC
Year ended 31 December 2019

Opinion

We have audited the financial statements of Sport Capital Group PLC (the 'company') for the year
ended 31 December 2019 which comprise the statement of comprehensive income, statement of
financial position, statement of changes in equity, statement of cash flows and the related notes,
including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland
(United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

*  give a true and fair view of the state of the company's affairs as at 31 December 2019 and of its
loss for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice;

. have been prepared in accordance with the requirements of the Companies Act 2008.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of
the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in réspect of the following matters in relation to which the 1ISAs (UK) require
us to report to you where:

» the directors' use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

s the directors have not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the company's ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the
financial statements are authorised for issue.




Sport Capital Group PLC
Independent Auditor's Report to the Members of Sport Capital Group PLC

(continued)

Year ended 31 December 2019

Key audit matters

Key audit matters are those that, in our professional judgement, were of most significance in our audit
of the Financial Statements of the current period and include the most significant assessed risks of
material misstatement (whether or not due to fraud ) we identified, including those which had the
greatest effect on: the overall audit strategy, the allocation of resources in the audit and directing the
efforts of the engagement team. These matters were addressed in the context of our audit of the
-financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Key audit matter one

Investment

The Investment Portfolio at 31 December 2019 comprised of Unlisted investments and. investment
property

We focussed on the existence and valuation of investment because investments represent the
principal element of the net asset value as disclosed in the Statement of Financial Position in the
Financial Statements

Audit response
We agreed existence of the investment portfolio holdings to the Custodian information.

For all unlisted investments in exploration companies we carry them at cost until such time as we can
substantiate the carrying value reference to external expert reports and other professional opinion.

The investment property'is valued with reference to other similar properties and rental yield.

Key audit matter two
Going concern

The company raised finanée during the period to fund its Investment Strategy and will require further .
funding in the future to meet its commitments. The cash and cash equivalent balance as at 31
December 2019 amounted to £11,845. :

The risk for our audit was whether this contributed to a material uncertainty that may cast doubt on the
Company's' ability to continue as a going concern

Audit response
Critical assessment of the Directors' going concern assessment, challenging forecast and assumption. -

Assessment of the cash flow forecast for committed and contracted expenditure versus discretionary
expenditure compared to the level of cash resources.

Assessment of the adequacy of disclosures in the financial statements.

An overview of the scope of our audit

As part of designing our audit, we determined materiality and assessed the risks of material
misstatements in the Financial Statements. As in all our audits, we addressed the risk of management
override of controls, including among other matters consideration of whether there was any evidence
of bias that represented a risk of material misstatement due to fraud.

Our application of materiality )
We apply the concept of materiality both in planning and performing our audit and in evaluating the




Sport Capital Group PLC
Independent Auditor's Report to the Members of Sport Capital Group PLC

{continued)

Year ended 31 December 2019

effect of misstatements. We consider materiality to be the magnitude by which misstatements,
including omissions could influence the economic decisions of reasonable users that are taken on the
basis of the financial statements. Importantly, misstatements below these levels will not necessarily be
evaluated as material, as we also take into account the nature of identified misstatements, and the
particutl'larI circumstances of their occurrence, when evaluating their effect on the financial statements
as a whole.

Based on our professional judgement, we determined the materiality for the financial statements as a
whole to be £4,065 (2018: £4,036) which is based on an average of 2% of turnover and gross assets
and 10% of profit before tax. We considered this as an appropriate benchmark.

We set performance materiality as 80% of the overall Financial Statement materiality. -

Other information

The ather information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information.
Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other |
information and, in doing so, consider whether the other information is materially inconsistent with the -
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors' report for the financial year for -
which the financial statements are prepared is consistent with the financial statements; and

. the strategic report and the directors' report have been prepared in accordance with applicéble
legal requirements. oo




Sport Capital Group PLC
Independent Auditor's Report to the Members of Sport Capital Group PLC

(continued)

Year ended 31 December 2019

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or the
directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or .

* the financial statements are not in agreement with the accounting records and returns; or
v certain disclosures of directors' remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and
for such internal control as the directors determine is necessary to enable the preparation of financiai
statements that are free from material misstatement, whether due to fraud or error. .

In preparing the financial statements, the directors are responsible for assessing the company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in thé
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements. :




Sport Capital Group PLC
Independent Auditor's Report to the Members of Sport Capital Group PLC

(continued)

Year ended 31 December 2019

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description
forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with chapter 3 of part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company's members as a body, for our audit work, for this
report, or for the opinions we have farmed.

4 e

Lee Lederberg FCCA (Senior Statutory Auditor)

For and on behalf of

Edwards Veeder (UK) Limited

Chartered accountants & statutory auditor
_ 4 Broadgate

Broadway Business Park

Chadderton

Oldham

OL9 9XA

5 June 2020




Sport Capital Group PLC

Statement of Comprehensive Income

Year ended 31 December 2019

Turnover

Cost of sales

Gross profit/(loss)

Administrative expenses

Operating loss

Interest payable and similar expenses

Loss before taxation

Tax on loss

Loss for the financial year and total comprehensive income

Earnings per share S
Basic loss per share (pence per share)
Diluted loss per share (pence per share)

All the activities of the company are from continuing operations.

Note

2019
20,180

348
19,832

62,120
(42,288)

10,000
(52,288)

10,883 -

(63,171)

(0.053)
(0.050)

The notes on pages 14 to 23 form part of these financial statements.

2018
£
10,243

22,971

(12,728)
36,201

(48,929)

5,548
(54,477)

(46,504)

(7.973)

PP

(0.008)
(0.007)

——

10



Sport Capital Group PLC

Statement of Financial Position

31 December 2019

14

Note
Fixed aggels
Tengible aseets 9
Investments - 10
Current assets
Deblxs 11
Cash at bank and in hand
Creditors: amounts falling due within ona year 12
Net current fiabilities
Total assets loss current Habilities
Net assets
Capitat and reserves
Called up share capital
Share premium aceount 1%
Profit and loss aoccount 15
Sharchoiders funds .

115,262

63,203
206,483
206383

119,234
336,482
(249.233)

206.483

2018
E

204436
§7.410

281.846

80,203
9.778

59.979
1 16 171

205,654
205.654

97,990
293,726 |
{186.062)

These financial stajements wene wpmwe-d by the board of disectors and authorised for issue on 5 N

June 2020, and are signad an behad of the board by

Mr Grant-Rennick
Dirctios

Company registration mumbgv: 06474216

The notos on pages 14 to 23 fosm part of these financial statements.
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Sport Capital Group PLC

Statement of Changes in Equity

Year ended 31 December 2019

Called up Share  Profit and
share premium loss
capital account account Total
£ £ £ £
At 1 January 2018 62,190 174,116  (178,089) 58,217
Loss for the year (7,873) (7,973)
Total comprehensive income for the year - - (7,973) (7,973)
Issge of shares 35,800 ‘ 119,610 - 155,410
Total investments by and distributions to .
owners : 35,800 119,610 - 155,410
At 31 December 2018 97,990 293,726 (186,062) 205,654
Loss for the year (63,171) (63,171)
Total comprehensive income for the year - - (63,171) (63,171)
Issue of shares 21,244 42,756 - .64,000
Total investments by and distributions to _ " C
owners : 21,244 42,756 - " 64,000
At 31 December 2019 119,234 336,482  (249,233) :'06,48§

The notes on pages 14 to 23 form part of these financial statements.

12



Sport Capital Group PLC
Statement of Cash Flows

Year ended 31 December 2019

2019 2018
£ £

Cash flows from operating activities
Loss for the financial year (63,171) (7,973)
Adjustments for: .
Interest payable and similar expenses 10,000 5,648
Tax on loss 10,883 {46,504)
Accrued (income)/expenses (9,372) 1,296
Changes in: -
Trade and other debtors (894) 16,385
Trade and other creditors 8,463 . (38,200)
Cash generated from operations (44,091) (70,448)
Interest paid & (10,000) (5,548)
Net cash used in operating activities {54,091) (75,996)
Cash flows from investing activities :
Purchases of other investments {7.840) - (57.410)
Net cash used in investing activities . (7.,840) - E (57,410)
Cash flows from financing activities '
Proceeds from issue of ordinary shares 64,000 . 155,410
Proceeds from borrowings - (12,500)
Net cash from financi’ng‘@ctivities , 64,000 142,910
Net increase in cash and cash equivalents R 2,069 - 9,504
Cash and cash equivalents at beginning of year 9,776 . 2_72
Cash and cash equivalents at end of year 11,845 9,776

P ]

The notes on pages 14 to 23 form part of these financial statements.

13



Sport Capital Group PLC
Notes to the Financial Statements

Year ended 31 December 2019

General information

The company is a public company limited by shares, registered in England and Wales. The
address of the registered office is 6th Floor, 60 Gracechurch Street, London, United Kingdom,
EC3V OHR.

Statement of compliance

These financial statements have been prepared in compliance with FRS 102, 'The Financial
Reporting Standard applicable in the UK and the Republic of Ireland'.

Accounting policies
(a) Basis of preparation

The financial statements have been prepared on the historical cost basis, as modified by the
revaluation of certain financial assets and liabilities and mvestment propertles measured at fair
value through prot”t or loss.

The financial statements are prepared in sterling, which is the functional currency of the entity.

(b) Gomg concern

The company mﬁaets its day to day working capital requirements through existing cash resources.
The directors expect to be able to operate within the level of its current resources, given forecast
rental and other- income, capital receipts, expected expenditure and resources available.
Consequently, the directors have a reasonable expectation that the company has adequate
resources to continue in operational existence for the foreseeable future. Thus they continue to
adopt the going concern basis of of accounting in preparing the annual financial statements.

14



Sport Capital Group PLC
Notes to the Financial Statements (continued)

Year ended 31 December 2019

Accounting policies (continued)
{c) Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, which are described in note 1, the
directors are required to make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates. The estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised, if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and
future periods.

Critical judgements in applying the company's accounting policies

~ The directors 'do not consider there to be any critical accounting judgements that must be
applied.

Key sources of estlmatuon uncertainty

The company makes estimates and assumptions concernmg the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material adjustment to the carrying value of
assets and liabilities within the next financial year are addressed below: :

- Investment propemes

A key source of estimation and uncertainty relates to the valuation of investment properties,
where a valuation is obtained annually, as at 31 December, either by professionally qualified
external valuers, or by the company's own internal qualified staff. The evidence to support these
valuations is.based primarily on recent, comparable market transactions on an arm's length
basis. However, the assumptions applied are inherently subjectwe and so are subject fo a
degree of uncertalnty : .

(d) Revenue recognition

The turnover shown in the profit and loss account represents income derived from the investment
property, exclusive of Value Added Tax.

Rents receivable are recognised on a straight line basis over the lease term, even if the rents are
not recelved on such a basis.

15
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Sport Capital Group PLC
Notes to the Financial Statements (confinueq)

Year ended 31 December 2019

Accounting policies (continued)
(e) Income tax

Corporation tax is provided at amounts expected to be paid using the tax rates and laws that
have been enacted or substantively enacted by the statement of financial position date.

Deferred tax is recognised in respect of all timing differences that have originated but not
reversed at the statement of financial position date where transactions or events that result in an
obligation to pay more tax in the future or a right to pay less tax in the future have occurred at the
statement of financial position date. Timing differences are differences between the company's
taxable profits and its results as stated in the financial statements that arise from the inclusion of
gains and losses in tax assessments in periods different from thase in which they are recognised
in the financial statements.

A net deferred tax asset is regarded as recoverable and therefore recognised only when, on the
basis of all available evidence, it can be regarded as more likely than not that there will be
suitable taxable profits from which the future reversal of the underlying timing differences can be
deducted. Deferred tax is measured using the tax rafes and laws that have been enacted or
substantively enacted by the statement of financial position date that are expected to apply to the
reversal of the timing difference. Deferred tax relating to property, plant and equipment measured
using the revaluation model and investment property measured at fair value is calculated using
the tax rates and allowances that would apply to the disposal of such assets.

Where |tems recognised in other comprehensive income or equity are chargeable to or
deéductible for tax purposes, the resulting current or deferred tax expense or income is presented
in the same component of comprehensive income or equity as the transaction or other event that
resulted in the tax expense or income., y

Current tax assets and liabilities are offset only when there is a legally enforcéable right to set off
the amounts and the group intends either to settle on a net basis or to realise the asset and settle
the liability simultaneously. Deferred tax assets and liabilities are offset only if: a) the company
has a legally enforceable right to set off current tax assets against current tax liabilities; and b)
the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same
taxation authority on either the same taxable entity or different taxable entities which intend either
to settle current tax liabilities and assets on a net basis, or to realise the assets and settle the
liabilities simultaneously, in each future period in which significant amounts of deferred tax
liabilities or assets are expected to be settled or recovered.

{f) OpeEatihg leases

Lease income is recognised in profit or ioss on a straight line basis over the lease term. The
aggregate cost of lease incentives are recognised as a reduction to income over the lease term
on a straight-line basis. Costs, including depreciation, incurred in earning the lease income are
recognised as an expense. Any initial direct costs incurred in negotiating and arranging the
operating lease are added to the carrying amount of the lease and recognised as an expense
over the lease term on the same basis as the lease income.

16



Sport Capital Group PLC
Notes to the Financial Statements (continueq)

Year ended 31 December 2019

Accounting policies (continued)
(g) Investment properties

Investment properties for which fair value can be measured reliably without undue cost or effort
on an ongoing basis are measured at fair value annually with any change recognised in the profit
and loss account.

Investment property sales are recognised upon unconditional exchange.
(h) Investments

Fixed asset investments are initially recorded at cost, and subsequ'enlly stated at cost less any
accumulated impairment losses.

Listed mvestments are measured at fair value with changes in falr value being recognised in
profit or loss. . A

(i) Impalrment of fixed assets

A review for indicators of impairment is carried out at each reporting date, with the recoverable
amount being estimated - where such indicators exist. Where the carrying value exceeds the
recoverable amount, the asset is impaired accordingly. Prior |mpa:rments are also reviewed for
possmle reversal at each reporting date.

For the purposes of impairment testing, when it is not possible to"estimate the recoverable
amount of ‘an individual asset, an estimate is made of the recoverable amount of the
cash-generating unit to which the asset belongs. The cash-generating unit is the smallest
|dent|f|able group of assets that includes the asset and generates cash inflows that largely
mdependent of the cash inflows from other assets or groups of assets. .

For impairment testing of goodwill, the goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the cash-generating units that are expected to benefit from
the synergies of the combination, irrespective of whether other assets or liabilities of the
company are assigned to those units.

17



Sport Capital Group PLC
Notes to the Financial Statements (continueq)

Year ended 31 December 2019

Accounting policies (continued)
() Financial instruments

The company has elected to apply the provisions of Section 11 '‘Basic Financial Instruments’ and
Section 12 ‘Other Financial Instruments |ssues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company
becomes party to the contractual provisions of the instrument.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured
at transaction price including transaction costs and are subsequently carried at amortised cost
using the effective interest method unless the arrangement constitutes a financing transaction,
where the transaction is measured at the present value of the future receipts discounted at a
market. rate of interest. Financial assets classified as receivable within one year are not
amortised. ‘ .

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the
contractual -arrangements entered into. An equity instrument is any contract that evidences a
re3|dual interest in the assets of the company after deducting all of |ts liabilities.

Basnc fmanmal liabilities ‘

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt are initially recognlsed at transaction price unless
the arrangement constitutes a financing transaction, where the. debt instrument is measured at
the present value of the future payments dlscounted at a market rate of interest. Financial
liabilities classified as payable within one year are not amortlsed .

'Debt mstruments are subsequently carried at amortised cost usmg the effectnve interest rate
method :

Trade creditors are obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Amounts payable are classified as current liabilities if
payment.is due within one year or less. If not, they are presented as non-current liabilities. Trade
creditors are recognised initially at transaction price and subsequent!y measured at amortised
. cost-using the effectlve mterest method. : :

Turnover
Turnover arises from: . :

‘ ' 2019 2018

‘ : £ ‘ £
Rental received o 20,180 10,243

The whole of the turnover is attributable to the principal activity of the company wholly
undertaken in the United Kingdom.

18



Sport Capital Group PLC
Notes to the Financial Statements (continued)

Year ended 31 December 2019

Auditor's remuneration

2019
£
Fees payable for the audit of the financial statements 5,500
Interest payable and similar expenses
2019
_ £
Interest payable ' 10,000
Tax on loss
Major components of tax expense/(income)
2019
£
Deferred tax:
Origination and reversal of timing differences - S 10,883
‘Tax on loss- ' 10,883

m————

.R:econciliatidn of tax expense/(income)

2018

3,500

2018

5,648 -

2018

(46,504)

(46,504)

"The tax assessed on the loss on ordinary activities for the year is higher than (2018 lower than)

the standard rate of corporation tax in the UK of 19% (2018: 19%) :
2019

Loss on ordinary activities before taxation . (52,288)

Loss on'ordinary activities by rate of tax . : ' (9,935)

Effect of expenses not deductible for tax purposes : '

Unused tax losses ' 9,935
. Deferred tax ' . 10,883

Tax on loss ' R : 10, 883

Earnings per share

Basic loss per share

2019
Basic loss per share from continuing operations (pence per share) (0.053)

2018
£
(54,477)

(10,351)
780
9,571
(46,504)

(46,504)

2018
(0.008)
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Sport Capital Group PLC
Notes to the Financial Statements (continued)

Year ended 31 December 2019

Earnings per share (continued)

The loss and weighted average number of shares used in the calculation of basic loss per share
are as follows:

2019 2018
£ £
Loss used in the calculation of basic loss per share from continuing
operations (63,171) (7,973)
2019 2018
No. No.
Weighted average number of ordinary shares in issue 118,292,088 97,499,089
Diluted loss per share
. - | 2019 2018
Diluted loss per share from continuing operations (pence per share) (0.050) (0.007)

—

The loss and weighted average number of shares used in the calculation of the diluted loss per
, share are as follows:

2019 2018
£ £
Loss used in the calculation of diluted loss per share from
contmumg operations L (63,171) (7,973)
2019 2018
No. No.
Welghted average number of ordinary shares in issue used m the
“calculation of basic loss per share ) ) 118,292,088 97,499,089
Dnluted EPS adjustment to weighted average shares .~ 9,000,000 9,000,000
Weighted average number of ordinary shares in issue used in the' A
calculatlon of diluted loss per share . i 127,292,088 106,499, 089
Tangible assets
‘ Investment
property
£
Cost
At 1 January 2019 and 31 December 2019 205,363
Depreciation ' '
At 1 January 2019 and 31 December 2019 ' 927
Carrying amount :
At 31 December 2019 204,436
At 31 December 2018 . 204,436
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Sport Capital Group PLC
Notes to the Financial Statements (continueq)

Year ended 31 December 2019

10,

11,

12.

Tangible assets (continued)

The directors confirm that the valuation of the property in the accounts is not materially different
from the fair value of the properties as at 31 December 2019.

Investments
Other
investments
other than
loans
‘ £
Cost
At 1 January 2019 57,410
Additions , 7,840
At 31 December 2019 4 o 65,250
impairment
At 1-January 2019 and 31 December 2019 . : -
"Carrying amount ‘ .
At 31 December 2019 C 65,250
" At 31 December 2018 - 57,410
Debtors
2019 2018
o ' , £ £
Deferred tax asset oL ' 35,621 46,504
Prepayments and accrued income - N 3,917 2,300
- Othér debtors C . 676 1,399
: o 40,214 50,203
Creditors: amounts falling due within one year
2019 2018
T £ £
Trade creditors 8,463 -
Accruals and deferred income 6,799 16,171
Other creditors : 100,000 100,000

115,262 116,171

The other creditors are secured by a charge dated 7 June 2019, over the investment property of

" the company.
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Sport Capital Group PLC
Notes to the Detailed Income Statement

Year ended 31 December 2019

13.

14,

15.

16.

2019 2018
: £ £
Deferred tax
The deferred tax included in the statement of financial position is as follows:
2019 2018
£ £
Included in debtors (note 11) 35,621 46,504
The deferred tax account consists of the tax effect of timing differences in respect of;
2019 © 2018
: £ £
Unused tax losses ) (35,621) (46,504)
“Called up share capital
'Is'éued, called up and fully paid
2019 : 2018
: No. o 3 No. £
Ordinary shares of £0.001 each 119,233,945 - 119,234 97,989,500 97,@

‘During the year 21,244,445 (2018: 35,800,000) ordi'na'ry shares with aggregate nominal value of
. £21,244 (2018: £35,800) were issued for £97,000 (2018: .£179,000) less £33,000 (2018:

£23,590) transaction costs incurred in issuing the shares.

‘Warrants

' On'02 January 2019 the year the company aIIotted 28,333,333 warrants at an exercise price of
. 0.45p per share. These are exercisable for a three year period from issue. As at 31 December
.2019, all 28,333,333 (2018 nil) warrants remain outstanding. -

Rgsén_res

' Sha'('e premium account - This reserve records the amount above the nominal value received for

shares sold, less transaction costs.

- Profit and loss account - This reserve records retained earnings and accumulated losses.

Ahalysis of changes in net debt

At At

1Jan 2019 Cashflows 31 Dec 2019
: £ £ £
Cash at bank and in hand 9,776 2,»063 11,845

_—— @eae—— a=———un

22



Sport Capital Group PLC
Notes to the Detailed Income Statement

Year ended 31 December 2019

18.

19.

20,

2018

As lessor

2018
£

The total future minimum lease payments receivable under non-cancellable operating leases are

as follows:
2019
, £
~ Not later than 1 year 20,180
Later than 1 year and not later than 5 years o 8,255
28,435

Events after the end of the reporting period

There are no events after the reporting period which require dis¢losure under FRS 102.

Related party transactions

2018
£
20,180
28,435

48,615

: :On’ 2 January 2019 the company allotted 13,333,333 new 6rdinary shares of 0.1 pence each at a
- price.of 0.45 pence per share and issued a like number of warrants under the terms of placing
- announced to NEX Exchange quoted investment company:Eight Capital Partners plc. At the time

of the placing Mr Treacy was a director of both Sport ‘Capital Group plc and Eight Capital

~Partners pic.

On the same day the company also issued in lieu of fees 'énd expenses to Mr Grant-Rennick, a

‘Controlling party

“The Directors believe there to be no ultimate controlling barty.

. - director of Sport Capital Group plc,15,000,000 warrants to subscribe for a like number of shares
 at 0.45p per share for three years from the date of issue.
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